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“ The Clty of Knoxvrtle Itke other crtres occasion: O
afty needs to borrow moriey in order to.complete. | 3
- varlous capital projects in the past the city has - -

|ssued debt for such items as: road paving and- °
constructron fire stat|on construotton, waterfront. :
o development storm- sewer improvemenfs, land :
- acqursrtron and. improvements at fhe World's Fair- .. *
© site, audltonum improvements, fleet. purchases ‘

©, the new Convention® Center, and various .other. "C\!C";'The Other Debt. oategory conststs ofa debt obli-

 gation’: to -Knox | .County. The “City and: County_‘
“"-have jointly funded" oonstructlon of an animal -
.. “welfare center. .The costs were funded from |
bonds issued by Knox County. The amouritlisted

o prOJects ‘As of June 30; 2007, the long~term debt:
... -of the City, exctudlng revenue supported debt of ., -
L the: Knoxville Utilities Board (KUB)-and:the Met- .
- ropolitan * Knoxville” Arrport Authorrty (MKAA); ..

L _requals $221 501 620 AS KUB and’ MKAA are, S .under other debt is the City's share of i "
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-category of debt Enterprrse Fund debt debt at- ;
tributabie to the Main Avenue Garage'and the

- Convention Center, is, consistent with properl';

-+ accounting procedures,  budgeted within each

respective, enterprlse fund.. There Is, however,.a~ =’

* large transfer of funds from this fund to the Con- . .
vention, Center Fund . to help- pay pnnolpal and o
N f,lnterest an that faoihtys debt : . :

LR P " the debt repayment for the antmal [ wel- -
, N ' 'fareoenter PN
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/3 0 -6/3 08 . Prop ax 1 T .
S Ty Debt 6 07{07‘ '_{ FYOW 8 /D/ 4_'prox|mately $24.1 -million. “Also in-" -+ . ;
R Y c ) 0. Bonds IR : cluded , are interest eamings. of .. v
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T el ~Other Debt "~ 1221 620 65 590 1 158 030 - Development Corporation (KCDC)“ ST
.| Enterprise - - _ [, [received a portion of the City's Series - RTINS
IR ‘Fund Debt - 147,910,000 3,670,000 144,240,000 -ZOOO-A b{)nds and is. oommltted to»,.‘ e
T s ' | repay the debt service on that portlon T
RPN Totat LM M&Oj@ 2092 - In FY'07/08 thet amount ls $236 120.
' :‘-L--'f;' s RN e - T '7 Debt erttaﬂons ‘ , o
- RS "" ’ 'not a part of the C|ty’e operattng budget the fol-‘_. ' -5 There are'no. Ilmrts on the amoun{thof
.- lowing analysis focuses only on: the debt of the ‘ _,_-_--«,debt that can be'issued by a municipality within - © -
R general government , ..o .. the  State 'of Tennessee A(TCA 9-21103). Al .. -
ST : - c .« notes-and bonds must be approved by the- Swe E
T SR to_issugnce. We A
o . __The debt of the Clty can be separated rnto three R “Director of Local Finance:prior T
. basic categories: general obligation bonds; other ... believe that the currént.debt of: the Ch:'t{j 1is|tttr1]tn RN
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e the City: and. enterprise fund debi, A. breakdown - - . State and the' various rating ageficies. .
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City.of Knoxville
FUND:" . General Obligation DebtFund (305)  DEPARTMENTAL SUMMARY
DEPARTMENT: = General Obligation Debt (87100) .. o [
[DEPARTWMENTAL ANALYSIS:

The FY 07/08 budget for the debt service fund is up by $1,751,470 or 7.08% when compared to FY 06/07.
The increase.is atiributable to a change in the amount budgeted for transfers. This amount generally refers
to the portion.of the debt service on the Conventior Center that is paid from the property tax stream. This
amouritis dowri when compared to FY 06/07, decreasing from $4.408 million to $4.270 million, and is due
‘| tothe expected decrease in the interest paid for the variable rate debt which was used to furid a.portion of
| the Convention Center. This is offset by &n increase in the transter to the Capital Projects Fund (Fund 401).
The transfer to the Capital Project Fund increases from, $8,921miltion to $10,493 miliion. .

The amoﬁnts budgeted fof‘p_rincipé‘l and Interest payments dediine In accordance with the amortization
schedules for non-enterprise fund debt. . B .

- SUMMARY. . IR TR 7 .‘ : Dollar. || Percent
7 BYDIVISION . | Actual'06 | Budget'07 Budget'08 | Change | Change
[Tessuy @125y | 790 000 s0OBO)T - Tol o 0.00%
|Bond Principal (97110) . -1 10,576,305 9,773,310 8,535,590 -(1,237,720) (12.66%)
Bond Interest (97120) 40038131 3585470 3,138,180  (447.200)  (12.48%)
Transfers (99100) | 12,200,640 11,327,000 147634801 = 3436480  30.34%
— TOTAL 56,350,065 | 24,735,760 | 25487250 | 1751470 7.08%
STAFFING SUMMARY | N .
. BYDMSION = | - Budget'08 - Budget'07 | Budget'08 | = Change .
- [Not Applicable .~ B - . T
TOTAL 0 | CRRC I
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